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STATE  OF  TEXAS  s 

3      Suzanne  Henderson 

COUNTY  OF  TARRANT  KNOW  BY  ALL  MEN  THESE  PRESENTS: 

^^^^^^^^^^^^^^^^ 

RECORDS:  YOUR  SOCIAL  SECURITY  ^^O^^S^^Sm  ^  ™E  ^ 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 

limitations  hereinafter  set  forth ^hereby  to^JJS?   ^  ***  t0  lh*  conditions  and 

Lessee  s  request  any  additional  or  supplemental  instruments  reasonably  ne^ss~ 

SSSS1™*9  6d  PTLSet  F°r  the  purpose  of  determining  the  amount  of  any  ^H^S^ST^ 
number  of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less  nereunaer,  the 

-?r  hSubiT2Lto  Jhe  °ther  provis,ons  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 

produced  m  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewith  or  this  Leasers  operate 
maintained  in  effect  pursuant  to  the  provisions  hereof.  otnerwise 

exerds°^CD'riorto  5?^ t0  the  °°nlrary.  h6rein'  LeSSee  iS  hereby  granted  the  6xclusiv*  °P*>n.  *>  b* 

exercised  pnor  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  with  its  terms  and 

f  ;hThe  °nly  aC  '°n  r!quired  by  Lessee  t0  exercise  **  °Ption  beina  Payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease  which 

,rir,TiS^L?HVerihf  ennre  **° (2)         Xt6nded  Primary  term"  Should  **  option  »  ™ed asTer* Provided 
t  shall  be  cons  dered I  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  five  (5)  years  If 

1  ^$1|S    t        f S    °  y  8  P°rti0n  °f  the  aCreaQe  then  Covered  thereb*  Lessee  sha"  desi9^*e  such  portion  by 


L^!rhnnc^  H?h  •     0  ^  ^  LeaS6'     ^  ^  ^  11168,13  ^  S^SeOUS 

hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 


5.  Royalty  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
!  56  ?  pu'cbaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the 
royalty  shal  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the 

SJ*h  \?l  6  tUft  168866  Sha"  have  the  continuin9  right  to  purchase  such  production  at  the  prevailing 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field  hen  m  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
hereunder6"  0"      $ame  °*  precedin9  date  as  the  date  on  which  Lessee  commences  its  purchases 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
n  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 

lrLProT  /eCe'!f2  °r  th!  m&ruet  Value  0f  the  products  30  Proces*ed.  Similarly,  on  oil,  gas  and  other  substance 
fhT^  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products 


SK^^  bear  any  part  of  the  costs  of 

deHvery,  transportation,  manufacture,  processing y8J£&  ^^Lf^i^^  comPressi°n,  separation, 
any  plant  or  other  facility  or  equipment  for  SZh^T^  construction,  operation  or  depreciation  of 
pooled  therewith.  In  no  event  shaTies^^^^  f:om  the  teas*  P^mises  or  lands 

he  parties  that  the  provisions  of  this  se£  or??re  to  be  S ZStoS^ZXZS^J0  no"-affiliates-  11  *  intent  of 
"surplusage"  under  the  principles  set  forth  in  H*£3i£2^^  as 

^(feESE^  -  «-r  entity  that  owns  more  than  ten 

outstanding  voting  interest;  or  <fi)  a  corporal  on  joinfv|n?u?e  partne^hfc ofntT5  "T- ten  perCent  (10%> of  the 
more  than  ten  percent  (1 0%)  of  the  MstaZ  nTwCZer^T^  12  ^  "J1"*' ,oge,her  with  Lessee 

venture  partnership  or  other  entity  is  owned  o^^^X^^^S^J^  *** 

Thereafter,  Less  ee  must  disburse ,  or ^2£SSS5£5ZS£t  'T  ^  int° the  pipeline' 

production  for  which  Lessee  received  payment  i  Mhe  r«Snn  m^  h  day.°f  eacn  mon,h  ite  r°yaltv  on 

sixty  (60)  days  after  the  last  day  of  Z^^Z  ^STnZ^^l  T*  T be  paid  more  than 
the  maximum  lawful  rate  from  due  date  until  Daidwh  rh  J^°lPf  dUS'  LeSSOr  s  sna"  bear  ''n^est  at 
royalties  that  are  past  due  shall  notaj as  a 1£»  Tl  ^  aQreeS  t0  W-  AccePknce  by  Lessor  of 

expressly  so  provides  in  wrWng  s^ned  by  Le~         ^  °f  "S  "9ht '°  reCe'Ve  int6reSt  due  thereon  unless  ^sor 

SiStoL™  a  Pipeline  company  of  proceeds  of  production  for 

w^mmmwmm 

fa.lure  to  pay  royalties,  after  a  period  of  written  notice  and  ^i^to^^^^XllS,^  ** 

Lncn^T^  'lu 1  the  end  °f  tne  Prima,V term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  payin?quST  bu 

SSLTf  °  £fHS  are,eith?r  Shut_in  °r  production  therefrom  is  not  bein9        by  Lessee/such wTor  we ^ Is  shal 

Zln ^K*?    f fmed  ?     ?TdUfing  in  paying  quantities  for  the  PurP°^  of  maintaining  his  Least  A  weHhat has 
been  dn  led  but  not  traced  shall  be  deemed  incapable  of  producing  in  paying  quantities  If  for  a  period I  of  nhXfoS 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lesse£  Ten Lessee  sha 
pay  shuhn  royaky  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  Kil^d^^Tj 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  white  the leH dm *el Is  are 

iS  n0t  66109  S0,d  by  Lessee:  provided'  however,  ™»  this  Lease 
line  ^  ?  ^h^r8,  °f  ?  pr°dUCti0n  iS  being  sold  by  Lessee  from  another  we,)  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  followinc i  ceSon  of 

Z^ZT™  °r  r6Uf!r  Notwithstar-din9  *****  to  the  contrary  herein,  it  is  etp^ss.y u^^^SS^ 

of VSZ  rn!a^Pirat'0n  °Vhhe  Pnm3^  lf m'  LeSSee  Sha"  not  have  tne  ri9ht  t0  continue  thi*  Leas*  in  ^ce  by  payr^ent 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

Jn  Q^r6^      ShUL"in Z  °ther  royalty  Payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 

of  frnm  ?iml**nHalSU^  ^ .0r  to.  Le?S°'S  Credit  at  SUCn  dePository  ^tution  as  Lessor  may  provide  written  notice 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

L^?"*1"^0"5.  Dri"ifLq  °bliq.ations-  ,f  Lessee  dri!ls  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
hole )  on  the  Leased  Premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities) 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  or 
llf ?h°?  any  9overnmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 

hunZl ftZS^^"?  °r  Pr?dUCti0P  0n  the  Leased  Premises  or  ,ands  I*01*1  therewith  within  one 

hundred  twenty  (120)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  twenty  (120)  davs 

after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  is  not 

otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 

reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  anyone  or 

more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  days 

and  «f  any  such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby  as  long  thereafter 

ZlTtZlfl  tUCU°M  in  Payin9  qUantitieS  fr0m  ,he  Leased  Premises  or  lands  P°oled  thsrewith.  After  completion  of  a 
pSL^f  ?  Producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 

^fTp  (a)t°  deV?°P, thS  LeaS6d  PremiseS  as  to  formations  *en  «W  ^  producing  in  pay^gquantit^t 

h^if^f  °\  '^ndS  P°u°,ed  therewith'  or  (b)  t0  protect  *>e  Leased  Premises  from  uncompensated  drafnage 

°\ WS .  °Catef  °n  °ther  'andS  n0t  p00'ed  thereWith"  There  sha"  ^  no  covenant  to dri"  exploratory  we^or 
any  additional  wells  except  as  expressly  provided  herein. 

LShS  tnvrtLfZ nw3Ve  ^  bV°X  the  °biigati0n  t0  po°'  a"  or  any  part  of  the  Leased  Prcmises  or  interests 
therein  with  any  other  lands  or  interests,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 

^TfhTf  0lpraduct,on'  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or 
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horizontal  completion  shall  not  exceed  eighty  lo)  acres  diSs  a  1^,^  =™  9  for  an  oil  we" which  is  not  a 

for  a  gas  well  or  a  horizontal  completion  shall  nofS si  hunZTfol^n?'eranCe  ?fte"  per0ent  <10%>  and 
tolerance  of  ten  percent  (10%)  For  the  ouroose  of  ^,^11.  forty  ,  6f0)  acres  plus  a  maximum  acreage 
meanings  prescribed  by  applicable awYth ^wLtete^Z^l^  ?"  We"I  a"d  "gaS  we""  sha"  have  & 
"oil  well"  means  a  well  with  an  initial  gas  I  Stotftoffi ^SSSZST^'  k  'f  T  definition  is  80  P^scribed, 
with  an  initial  gas-oil  ratio  of  100,000  cub™  WwiSwittl^1?'  ^  933  We""  meanS  a  we" 
normal  producing  conditions  using  standarc lease ^oJZrZm^Z  on24-h°u.r  Productl°n  test  conducted  under 
completion"  means  a  well  in  which  Z  ko  iz^T^nZ  ^,£11^^^''™  ^  "h°^°ntal 
component  thereof.  In  exercising  its  pooling  riahts  hereunder  *»hfn9™f I  !  ^  6  reservolr  excee«s  the  vertical 
Lessee  shall  file  of  record  a  «Jm  dLSS^^!^  °ne,h"ndreud  m^  <120>  davs  of  **  production, 

be  retroactive  to  first  producZ  In  the event  Lessor's  a™  l  i  TP  ^  effe°tiVe  date  0f  poolin9  whicn  maV 
included.  Production,  drilling  ^'w^STS^mS^SSS ^  included  in  a  well,  all  of  Lessor's  acreage  shall  to 

treated  as  if  it  were  productfo S o Z^Zt^ioX^^  ,nc?Jde,  *he  'eased  premises  sha"  be 
which  Lessor's  royalty  is  calculated  sha?  be ,117™^™^  ,  6a.Sed  Premlses'  excePt  *at  the  production  on 
by  this  Lease  an/inLed  in  ^T^ZZ^T™  e"~d 

iliBMllI! 

,1^hAriqnrnent„Tuhe  intereSt  0f  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 

to  t£  ?«noPf  byH3rea  a,nd/°r  by  d6pth  °r  ZOne'  and  ,he  ri9hls  and  ^"aattorS  of  the  toS^J^S 
to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  chanae in  Lessors 
ownership  sha»  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee ^hJwrOTnd  r»  dSS2 
lSSbe  b,nd'n?  T  LfSee  Unti' thirty  (30)  days  after  Lessee  has  been  *****  the  orig^al  or  ClrtiSlSor 
S^iV^rSJSrSlS^  tSS  hT^t  efstablishin9  such  chan9e  of  ™™ship  to  the  reasonable  satisfaction  o 
Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order. 

IL5t^a^Verti?^'?h  C'a"qP   Lef S6e  may'  at  any  time  and  from  time  t0  time-  deliver  to  ^ssor  a  file  of 
ecord  wrrtten  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 

«S!£^at!!y  d?pths  °r  zo"es  ^rewinder.  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with 
respect  o  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered 
hereby,  Lessees  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the 
net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or 
assigns  shall  deliver  to  Lessor  a  recorded  release  within  sixty  (60)  days  as  to  such  portion  or  portions  of  this  Lease 
which  have  terminated  under  the  terms  of  this  Lease.  Upon  the  expiration  of  the  primary  term  of  this  Lease  upon  the 
expiration  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein 
whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  either  (1)  the 
deepest  depth  drilled  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic 
equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  drilled  on  the  leased 
premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  however,  if  Lessee  is  then  engaged  in 
operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full  force  and  effect  as  to  all 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12.  No  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 
of,  cross  over,  place  any  structure  or  building  upon  or  conduct  any  operations  (including  but  not  limited  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 
any  other  residential  structure  located  within  the  same  subdivision  or  neighborhood  addition  as  the  Leased  Premises 
Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided  herein,  or  by  directional  or  horizontal  drillinq 
commenced  from  a  surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  in  the  Lease  Lessee  has 
k°  71  *?»!!""  honzontal|y>  vertically,  or  at  an  angle  under  the  Leased  Premises  at  any  depth  that  is  less  than  three 
hundred  (300)  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  transport  gas  under  the  Leased 
Premises  at  any  depth  that  is  less  than  three  hundred  (300)  feet  below  the  surface.  Lessee  shall  make  all  reasonable 
efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in  developing  the  Leased  Premises  any  lands 
pooled  therewith  or  otherwise. 


13.  Nojse.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the 
oil  and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites 
and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electric-powered equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment. 

14-  Regulatory  Requirements  and  Force  Majeure  Lessee's  obligations  under  this  Lease,  whether  express  or  implied 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction' 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells  and  the 
price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or  orders  are 
less  restnctive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  The  breach  of  this  paragraph  will  be  considered  a 
material  breach  of  the  Lease.  When  drilling,  reworking,  production  or  other  operations  are  prevented  or  delayed  by 
such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services  material  water 
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Sr£L^  war,  sabotage,  region, 

purchasers  or  carriers  to  take  or  Sort  such  orad  r«™  o  h  satlactory  market  for  production  or  failure  of 
control,  this  Lease  shall  not  terminate ^  beclSP  nf  curh  n  '  .  by  ™J  0ther  rause  not  reasonably  within  Lessee's 
any  express  or  implied  cov«  ™tl ^^Z^lT^^J^  "°f  be  'iab'e  f°r  breach  °f 
or  interrupted.  Lessee  shall  take  all  reasonabte action^n  r»m™i  °,  operations  are  so  prevented,  delayed 
reasonably  possible.  In  no  eventshal  ^ Lease be  mZu^I  JIL^  ft™  °f  forCe  majeure  as 
than  one  (1)  consecutive  year  or  three  WwJtSX*  2^111°^  ^"'f  ** 3  period  of  more 

=Vo?c^^^ 

£3SSS^  «  -  a«  reasonable  safeguards  to  prevent 

surface  or  subsurface  strata  ambiem  aHr  anv  other s"rface  waters.  groundwater,  sediments,  and 
pooled  therewith,  by  any  waste  ™Sa or conteminanr L^  ^inm1'Km     °n'  °r  Under'  Said  Lands  °r  lands 

LWDS  POOLED  THEREWITH  DURING  LESSEE'S  OCCUPANCY  OF  SAME IN  CONFORMANCE  WITH  THF 
™  REMBJTC  OF  APPLICABLE  LAW.   THIS  INDEMNIFICATION  AND  AsluMPT^^^^ 

™  ™^  ACTI0NS  UNDERTAKEN  PURSUANT  TO  CERCLA  OR  Af^Y 

OTHER  ENVIRONMENTAL  LAW  OR  REGULATION.    LESSEE  SHALL  IMMEDIATELY  GIVE  L FSSOR  writtpm 
NOTICE  OF  ANY  BREACH  OR  SUSPECTED  BREACH  OF  THIS  PARAG^^^ 
^ll^CE  °F  ANY  HA2AR°OUS  MATERIALS,  OR  UPON  RECEIVING  A  NOTOE  PERTA^N^TO 
MATERIALS  WHICH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREWITH    THE  OBLIGES  OF 

THfs  l!as!REUNDER  SHAU  SURVIVE  THE  EXPIRAT,0N  OR  TERMINATION  FOR  XnVSoN  OF 

16.  JJjtoQity.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  LESSOR'S 
m^m^!^IVES'  SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL  EXPENSES  CLAIMS  DEMANDS 
™B^T  AN°  CAUSES  0F  ACTION  0F  ANY  MATURE  FOR  INJURY  TO  OR  DEATH  OF  PERSONS  AND  LOSS 
OR  DAMAGE  TO  PROPERTY,  INCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES  EXPERT  FEES  AND 
F°4*T  COSTS,  CAUSED  BY  LESSEE'S  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED  THEREWITH  OR 
b!??Ef  !.J^£ETING  °F  PR0DUCTI°N  FROM  THE  LAND  OR  ANY  VIOLATION  OF  ANY  ENVIRONMENTAL 
REQUIREMENTS  BY  LESSEE.  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LESSEE"  INCLUDES  LESSEE  ITS 
AGENTS,  EMPLOYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER '  ITS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS 


17  Notices.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  in  Section  1 ,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

18.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 
including  but  not  limited  to  Section  5,023  of  the  Texas  Property  Code  (or  its  successor),  are  excluded  By  acceptance' 
of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

19.  Curinq  Defaults.  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  construction 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee  to  do  or  have 
done  whatever  is  necessary  to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  the 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

20.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where 
all  obligations  under  this  Lease  are  performable.  At  any  time  that  any  obligation  of  the  Lessee  to  make  a  payment  shall 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  that  Lessee  will  pay  to 
Lessor  interest  thereon  at  the  highest  lawful  rate  allowed  to  be  charged  to  Lessee  by  Lessor  under  the  then  existing 
Statutes  of  the  State  of  Texas.  In  addition,  in  the  event  of  the  breach  of  any  provision  of  the  Lease  Lessee  shall  pay  to 
Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
Lessor  for  the  enforcement  of  the  provisions  of  this  Lease.  It  is  agreed  and  understood  that  time  is  of  the  essence  in  the 
performing  of  each  responsibility  under  the  terms  of  this  Lease. 

21 .  Records.  Lessee  shall  keep  complete  and  accurate  records  of  all  its  operations  relating  to  or  affecting  the  Leased 
Premises,  and  the  results  thereof,  including  but  not  limited  to:  all  geophysical,  geological  geochemical  and 
paleontological  data  and  interpretations  or  analyses  thereof;  all  land  surveys,  title  opinions  and  title  curative  material-  all 
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Se«^  mowing  the  tota,  gross  production,  the 

contracts;  and  such  other  records  and  as  may  be  °'  Va'Ue$  ,hereof;  a"  Producti°n 

to  determine  the  respective  rights  and  obligations  of  saw  ^SSSSS  rf^f  betWeen  LeSSOr  and  Lessee  °r 
for  as  long  as  oil  and  gas  is  produced  the?efZ  and  for  a  Deric^  M  nnt  h  °urlng  the  P"mary  term  of  this  Le^e  and 
such  records  and  data  available  to  Lessor  or Lessor's  destan^fer  lye3r  *ereaft^  Les**  shall  make  all  of 

reasonable  times,  as  well  as  all  other  records  reports  notes  ^  2*"  and  copyin9  in  Lessee's  °ffic<*  at  all 
other  materia,  in  the  possession  of  or  undergo',  Sfc  ^  *" 

set  forth  in  Section  91.402(d)  J the  Texas i  Nataal  r4Zi ™  Promulgated  by  the  State  of  Texas  and 

alteration,  extension  or  ratificatio ofihTs  leas ^  or  o^nv  te™  or  „^  amendf J™1  «™  to  time.  Any  amendment, 
instrument  clearly  denominating^  Pl  IS'°"  of  thls  lease'  sha"  te  made  only  by  an 

proposed  change  « ^SS&V^^^ S!^!^^  spe?Verms  or  provisions  affected  and  the 
extension  or  ratification  is  sougM  t be  enfo c* T  ^LrLn^LT^  TV"*  SUCh  amendmen«.  iteration, 
drafted  shall  be  of  no  force  or  effect.  ea'  Any  PurP°rted  amendment,  alteration,  extension  or  ratification  not  so 


documentation  from  any  lender  of  Lessor  that  has  a  lien  on ,  <!L  i™?L  h  «  f  ^  °f  llen'  consent  or  other 
signing  bonus  or  any  subsequent  ra^ty  payment  However Lessor  wilf  SES?  if8"  reCeiV'n9  the  agreed 
Lessee  to  obtain  same  from  Lessor's  tender  on  Kf  of Lessor.  P  3,6  "*  a"y  reasonabte  •**  of 


£e!Sa^»^  *  interpre,ed  and  enforced  » 


7^$£%to% at'So"  whllr2iati?n S  behT  LT 66 and  the 9r0Up  kn0Wn  ^the"ou,heas 

agents,  spouses,  co-owners,  predecessors,  parents,  subsidiaries,  affiliated  corporations  or  other  aSed  eS? 
successors  partners,  principals,  assigns,  attorneys,  servants,  agents,  employes  heirs  consutents^ and 

d0SS  ,hereby  re'eaSe  and  f0rSVer  diSChar9e  the  Southeast  Arlington  Property  oTeri  the  Commitee 
arZ  ?'  f        VOlUn,e!rS  represen,in9  SEAPO  fr°m      and  all  claims,  demands,  Wrto^SwSSSrf 
~r       '.f  P?"Se,S'  att0mey  S  fees'  and  liabilifies  of  ™y  nature  whatsoever,  whetheF  based  on  contract  tort 
f?«nr  IZ  °h  e^ef  °r  ?qUltab'e  the0ry  0f  recovery'  whettler  known  or  unknown,  past,  preSt  or  fS 
A^nL  o    ai^'  °r  °larS  t0  have  against  ^  indiviclual  Committee  Members  volunteers  o the  Southeast 
thl  n9^  f     Perty,?T,er$  Wh'Ch  relate  to'  arise  from'  °r  are  in  a"V  manner  connected  to  (i)  theNatf ated  TeTs  ffi 
he  negotiation  of  the  Negotiated  Terms,  (iii),  the  inclusion  and/or  omission  of  any  terms  ^  the15eaoSated^W 
0v)  any  activity  ac  or  omission  in  any  way  related  to  the  Negotiated  Terms  or  mr^^O^SSS^  ^ 
lament  representations  made  p™r,  during,  and  subsequent  to  Lessors  llt^JTTZZZ 

coer^^innMH110!"  thK  Ll$SOca9^eS  t0  Sign  m  a3ree™ent  of  their  own  free  will  and  Lessor  was  in  no  way 

^S^^^^J^Jl^^J^^  PI°Perty  °mm-  *"  Committee  members-  or  voluntas 
associated  with  SEAPO,  or  any  agent  thereof.  All  proceeds  from  the  Lease  fully  remain  the  property  of  the  Lessor. 

f^^S»to^aThe  Southeast  Arlington  Property  Owners  is  an  all  volunteer  group  of  Arlington  residents 
l«nL.  £  9  ,  !T  0  f  ea'  The  group  s  purpose  IS  t0  unite  in  »e  hopes  of  negotiating  the  best  terms  possible  with 
was'™,  nhalteHatnd  9aS.KeT  Wi'h .LeSSee'  By  signing  tnis  Lease'  Le^r  acknowledgls  and  SiPu  Ses  ?ha  Less^ 
u!™ZXnJ£?^  ^Sf"  UP0"  the  termS  neg0tiated  by  ,he  Southeast  Arlington  PrCpe^  wTh 
M^f„a«  ,     d  ?e  ngnt  to  negotiate  its  own  terms  and  with  any  company  prior  to  signing  this  Lease 

^  S  :eSS°r  acknowled9e,s  <hat  it  is  Lessor's  obligation  to  investigate  this  Lease  all  negotiated Vml  to  take 
such  action  as  necessary  to  make  an  informed  decision  prior  to  signing  this  Lease,  and  that  t™cision  made  to 

mtiZlTmn^ZTn  aftSr  fully  re^a rChin9  thiS  -"a«er  inde'pendent  of  any  ot^\Z^Z^  by 
the  Southeast  Arlington  Property  Owners  or  its  Committee  Members.  It  is  ultimately  the  responsibility  of  Lessor  to  (a) 
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LESSEE:  Paloma  Barnett,  LLC 


By; 


Printed  Nar4:  /Mto*  # 


Title: 


LESSOR 


STATE  OF  |"g^5 


COUNTY  OF 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


Tftsins^  f    davof  fip(\ 


/     ■  200 Jfby 


4$$&k  SHHOON  BOYD  PEARSON 

S^Wrl  Notary  Public,  State  of  Tmas 

\&r^/?I  My  Commission  Expires 

XHHSr  December  27, 201 1 


Notary  public,  State  orTe^as    a  ^ 
Notary's  Name  Printed:  $ A  tl6U^  /4>cl/xr 
Notary's  Commission  Expires:  n  i-»M , 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


(CORPORATE  ACKNOWLEDGEMENT) 


Notary  RublicUBtate  of  Texas ^ 

fury's  Name  PrinteoXfc^iLP  Uv  YM\  i  ^ 

N^otary's  Commission  B^eP^  ^  m* 
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